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D /MIKE

2 XUP WRQ VR ®GIDG RXUFRP P XQW 1Q WH IL] KWIR HQG KXQJ HU

s/NKE

2 XUYIMRQ IV\WDWOR RQH KDVR JR KXQI UV IQ RXUFRP P XQW

t , Kt Z

+&) %LV WH O HWKXQ) HUH@HI QROSWRIMDQG WH RQD ) HHGIQ
$PHUED P HP EHU 1O B6RXWZ HW)@®UGD VHWYIQ) & KDURWH
&RAHU* @®GHV +HQGY DQG / HH FRXQWMHV

 H WHHWFXH DQG GMMEXW GRODWG IRRG DQG RWHU J IRFHUY
SURGXFW WWURXJ K RXUIRRG GMMEXWRQ SURJ WDP V IHHGIQI P RWH
\WDQ D TXDWMURI D P LGRQ SHRS®! Z KR DUH KXQJ W HDFK P RQM

-



YRWAD \ HY' IMAIEXWRQ & HOWU

+8&) %IVRSHQO RQGD\ ) UGD\ IRP DP SP
7KH Z DBHKRX\H VFBVHG IIRP QRRQ S P IRUBQFK
5HF HSWRQIMAKRXWYDUH 0 RQGD\ ) UGD\ DP SP

THBISKRQH QXP EHU

& R@HUS RXOW & HOWU

7KH 1 DSGV@FDWRQ IVRSHQ O RQGD\ ) UGD\ DP SP
IRUSUIRGXFH DQG SDFNQJ HYHQWRQD
THBISKRQH QXP EHU

+RM@D\ 6FKHGX®!
7KH IRRG EDQNREVHYHVWH IR@®Z I1QJ KRM@SD\ V



/[Es EdKZz

'XULQJ WKH PRQWK RI -XQH WKH ZDUHKRXVH DW +&)%
DXGLW 'XULQJ WKLV WLPH WKHUH ZLOO QRW EH DQ\ D
EH DQ\ +&)% GHOLYHULHV 2IILFLDO LQYHQWRU\ GDWHYV

FORVXUHVY DQG GHOLYHU\ DGMXVWPHQWY ZLOO EH VHQ
$JHQF\ ([SUHVYV

IE>D Edt d, Z E D Z E z KE /dKEMVKY z

, Q WKH HYHQW RI LQFOHPHQW ZHDWKHU DQG RU HPHUJ
XSV [IXOILOO PRELOH SDQWULHV WRXUV DQG YROXQWH

ZLOO FRPPXQLFDWH FORVXUHY DQG VHUYLFHV WR DJH(
IRUPV RI FRPPXQLFDWLRQ

$V WKH OHDGLQJ KXQJHU UHOLHI RUJDQL]DWLRQ LQ 6R]
IRRG WR PRUH WKDQ QRQSURILW DJHQF\ SDUWQHUV
+HQGU\ DQG /HH &RXQWLHV 2XU DJHQF\ SDUWQHU SUR
QHLJKERUV HDFK PRQWK &ROOHFWLYHO\ RXU QHWZRU
DSSUR[LPDWHO\ QHLJKERUV HDFK PRQWK




' HDUS$ J HQF\ 3DWQHWY

7KDON\ RX IRU RXUXQZ DYHUQJ GHGIEDWRQ R VHWYIQI RXUFRP P XQW : H
\DNH J BIDWSUGH IQ WH G DF\ Z H YH EXI®WRI HWHUDQG WH SWRIRXQG

IP SDFVRXUQHVE RUNKDVP DGH RQ FRXQWBIWQYHY <RXUFRQWE XWRQVKDYH
EHHQ IOWAKP HQDAQ HWBEQKIQ] WH OW HWAKXQI HUBH@H QHVE RWIQ
BRXWZ HWY ®RUGD DQG Z H GHHS® DSSUHFIDW WH Z RUN\ RX GR HYHUY

GD\ VR \XKSSRWWR P DQ IQ QHHG 7RJ HWHU Z H VHWYH RYHU

QHLI KERWHDFK P RQM Z KR P LJ KA\RWHWZ M OFNDFFHW\R IRRG / DWV

\ HDU Z H FRG®IF WH®O GMAEXWG QHDW P IARQ SRXQGVRI IRRG RITHUQI
YMDODWMBOQFH VR 1DP IBHVIQ RXUFRP P XQW WKJ J @J VR SXWRRG RQ WH
WE®G : IWRXWMH XSSRWRI RXUQHE RUN WH\H IDP I@VZ RX@ IDFH

\LJ QLIEDQWKDWB\KIS

$ VSDWZHWIQ KXQJ HUMH® \ RX XQGHWABQG WH IP P HQWH HIIRWDQG
FRRUGIODWRQ UHT XIHG WR IXTORXUP IMIRQ 7KH GHP DQGVRI RXUZ RWN
QHFHWADW P HIEEXBXVSOQOQ] DWHQMRQ R GHWIODQG FROMMQW
\XSSRWWRURXUGDI® RSHUDWRQV ( DFK GD\ SUHVHQWQHZ FKD®IQJ HVDQG
RSSRWYQWAHY DQG Z H DU IP P HQHO SURXG RI WH FRMERWDMWRQ KDUE
Z R DQG SIDFWFDCSIREBIP \RIIQI GHP ROWADWG DF IRWRXUQHVE RN

KIVP DQXDQAVRXUEHWHITRWR HT XIS RXUSDWRHY <2 8 Z IW WH
HWHQWD G5 IRFHWAHY J XIGHT@HY DQG FRP P W HQNWDWHQDE®I XVWR Z RWN
WRJI HWHUHITHFWHO 1Q DFKIHYIQJ RXUP MIRQ : H KRSH \ RX 1IQG MR EH D
YDGDE®GI HRXWFH

2 QFH DJDIQ WDQN\ RX IRU RXUFR@ERWWRQ IQ BIDGIQI RXUFRP P XQW V
1) KVDJ DIQWAKXQJ HU

» W * UDWXGH

' DQH®I 3DH]
' IBHFVRURI & RP P XQW ,P SDFW

)]



t, d* PvCW@&E

2XU $JHQF\ 3DUWQHU 3URJUDP D PXOWL IDFHWHG
KHOSVY IHHG FKLOGUHQ IDPLOLHV VHQLRUV DQG Fk
WKURXJKRXW 6RXWKZHVW )ORULGD 2XU $JHQF\ 3D
DUHDV RI KLIK QHHG WKURXJKRXW RXU ILYH FRXQ"
VHUYH RXU QHLJKERUV ZKHUH WKH\ OLYH 2XU YHYV
VRFLDO VHUYLFH DJHQFLHYV IDLWK EDVHG FRQJUH
FRPPXQLW\ RUJDQL]DWLRQV

+&)% UHJXODUO\ UHFHLYHV UHTXHVWYV IRU SDUWQ
TXDUWHUO\ EDVLVY :‘H SULRULWL]H QHZ SDUWQHUYV
SURYLGH VHUYLFHVY DW PXOWLSOH WLPHV DQG KR>
WKHUH DUH IHZ IRRG DFFHVV SRLQWYV :KHQHYHU S
FROODERUDWLRQ ZLWK HVWDEOLVKHG SURJUDPV V
DYDLODEOH LQ WKH FRPPXQLW\ +&)% GRHV QRW H
UHODWLRQVKLSY ZLWK RUJDQL]DWLRQV IRU HYHQV
WLPH GLVWULEXWLRQV VSHFLDO GLQQHUV RU IDL
RUJDQL]DWLRQV WKDW SURYLGH UHJXODU DQG OR
JRRG GLVWULEXWHG E\ +&)% LV LQWHQGHG IRU SH

PvCW& E&'Z D Ed

$00 $IJHQF\ 3IDUWQHUY DJUHH WR GLUHFWO\ VHUYt}

$00 $JHQF\ 3DUWQHUV PXVW KDYH D VLIQHG $JHQ
%\ VLIQLQJ WKH DJHQFLHV DJUHH WR DELGH E\ +C
DQG SURFHGXUHV 7KLV VHFWLRQ RXWOLQHV GHWI
DV WKH\ UHODWH WR IRRG GLVWULEXWLRQ DQG IR
DQG UHSRUWLQJ DUH GLVFXVVHG VHSDUDWHO\

I9ROXQWHHUYV DQG VWDII ZKR DUH DOVR SURJUDP LU
IRRG DV ORQJ DV WKH\ ILW WKH UHTXLUHG FULWHL
VHUYLFHV WR WKH DJHQF\ 6WDII RU YROXQWHHUYV
WUHDWPHQW VXFK DV DOORZLQJ WKHP WR VKRS E

$IJHQFLHYVY DUH H[SHFWHG WR XWLOL]JH 6HUYLFH ,Q"
HDFK GLVWULEXWLRQ WKH\ FRQGXFW WR HQVXUH \
LQIRUPDWLRQ IURP WKHLU QHLJKERUYV \



, dird, t /s ZK& [HdzM

+&)% PDNHV GRQDWHG DQG SXUFKDVHG SURGXFWV DYDLODEOH WR
GRQDWHG SURGXFW +&)% PXVW VLJQ ZDLYHUV ZLWK )HHGLQJ $PH
UHOHDVH WKRVH GRQRUV IURP DQ\ OLDELOLWLHY UHVXOWLQJ IURI
WXUQ +&)% UHTXLUHV HDFK DJHQF\ SDUWQHU2 WKURXJK WKH $JHC
D VLPLODU OLDELOLW\ UHOHDVH %\ VLJQLQJ WKH $JHQF\ 3DUWQH
IURP WKH WLPH WKH\ UHFHLYH WKH SURGXFW IURP +&)% WR WKH V

RWK +&)% DQG $IJHQF\ 3IDUWQHUV DUH UHVSRQVLEOH IRU VXEVFU
HQVXUH IRRG VDIHW\ 6DIH WUDQVSRUWDWLRQ RI SURGXFW LQVSH
DJDLQ EHIRUH GLVWULEXWLQJ HQVXULQJ IRRG SDFNDJLQJ KDV VW
KDYH EHHQ UHYLHZHG UHJXODU GRFXPHQWDWLRQ RI FROG VWRUL
LOQVSHFWLRQ IRU SHVWYV DUH DOO LPSRUWDQW VWHSV WR NHHSLQ

$V VWDWHG LQ WKH $JHQF\ 3DUWQHU $JUHHPHQW WKH $JHQF\ 3DL
ZLOO EH GXO\ LQVSHFWHG E\ WKH DXWKRUL]JHG UHSUHVHQWDWLYH
WLPH RI GLVWULEXWLRQ WR DVFHUWDLQ WKDW LW LV ILW IRU KXF
WKHLU VWDII DQG YROXQWHHUYV KDYH IRRG VDIHW\ WUDLQLQJ WR

W LV DFNQRZOHGJHG DQG IXUWKHU DJUHHG WR E\ DQG EHWZHHQ
IRRG LV DFFHSWHG 'DV LVu DQG PD\ QRW EH UHWXUQHG RQFH WKF
+8&)% +&)% )HHGLQJ $PHULFDS DQG WKH RULJLQDO GRQRU H[SUH
ZDUUDQWLHV RI ILWQHVV RI WKH SURGXFW DQG WKH $JHQF\ 3DUW.

7KH $JHQF\ 3DUWQHU UHOHDVHV +&)% LWV GLUHFWRUV RIILFHUV
$PHULFDS DQG WKH RULJLQDO GRQRU IURP DQ\ DQG DOO FODLPV
RI WKH IRRG WKH FRQGLWLRQ RI WKH IRRG DQG WKH SURFHVV RI
SDUWQHU IXUWKHU DJUHHY WR LQGHPQLI\ GHIHQG DQG KROG +&)
DQG YROXQWHHUV )HHGLQJ $PHULFDS DQG WKH RULJLQDO GRQRL
DQ\ DQG DOO OLDELOLWLHVY GDPDJHV ORVVHV FODLPV FDXVHV F
ZKDWVRHYHU $00 FRVWV DQG H[SHQVHV LQFOXGLQJ DWWRUQH\:-\
DFWLRQ Rl WKH $JHQF\ 3DUWQHU LQ FRQQHFWLRQ ZLWK VWRUDJH
WKH IRRG ZLOO EH DW WKH H[SHQVH Rl WKH $JHQF\ 3DUWQHU

O



KDDhE/dzKhdz , WK'Z D*

$IJHQF\ 3IDUWQHUYV PD\ TXDOLI\ IRU RQH RU PRUH RI WKH SURJU|

Eh>(/>DK /> WEdZzWK' Z Dr& [E' & D/A ~

2XU )XOILOO ORELOH 3DQWU\ 3URJUDP GLUHFWO\ VHUYHV SHRS
KLIJK QHHG LQ RUGHU WR VXSSOHPHQW RXU RWKHU KXQJHU UHC(
*ODGHV +HQGU\ DQG /HH FRXQWLHYV 7KURXJK RXU IXOILOO PRE
IRRG LV GLVWULEXWHG WR RXU QHLJKERUV IDFLQJ KXQJHU WKL
GLVWULEXWLRQ ZKLFK DOORZV QHLJKERUV WR FKRRVH WR WDI
QHHG 2XU IXOILOO PRELOH SDQWULHY GLVWULEXWH VHYHUDO
FDQQHG DQG GU\ JRRGV DQG IUR]JHQ PHDWV ZKHQ DYDLODEOH
SDQWULHV SURYLGH GULYH WKURXJK GLVWULEXWLRQV WR DUH
DFFRPPRGDWH D ZDON XS PRELOH SDQWU\

7KH IXOILOO PRELOH SDQWU\ SURJUDP DOORZV +&)% WR PDNH I
XQGHUVHUYHG FRPPXQLWLHY WKURXJKRXW RXU ILYH FRXQW\ IF
OLPLWHG ILQDQFLDO UHVRXUFHVY DQG WUDQVSRUWDWLRQ PD\ C
WUDGLWLRQDO JURFHU\ VWRUHV 30OHDVH FRQWDFW RXU IXOILC
PRELOHSDQWU\WHDP#KFIE RUJ WR REWDLQ IXUWKHU LQIRUPDW

[ErN , KKSWEdZzWK' Z Dr& [E' ,/> ZE

+DUU\ &KDSLQ )RRG %DQN:V ,Q 6FKRRO 3DQWU\ 3URJUDP IROOR
WKDW DOOHYLDWHYV FKLOG KXQJHU WKURXJK IRRG GLVWULEXWI
QDWLRQDOO\ DFFODLPHG IRRG GLVWULEXWLRQ PRGHO WDNHQ
WR SURYLGH DQ DFFHVVLEOH VRXUFH RI IRRG DVVLVWDQFH WR
%\ ORFDWLQJ SDQWULHYVY LQVLGH VFKRROV VWXGHQWY DQG WK
DFTXLULQJ IRRG DVVLVWDQFH GXH WR WKHLU IDPLOLDULW\ ZLW

+&)% VWRFNV WKH LQ VFKRRO SDQWULHYV ZLWK VKHOI VWDEOH
PHDW FHUHDO GU\ SDVWD ER[HG PDFDURQL DQG FKHHVH VRX
EHDQV ,Q DGGLWLRQ WKH ,Q 6FKRRO 3DQWU\ 3URJUDP FDQ EH
IURJHQ LWHPV ZKHQ WKH\ DUH DYDLODEOH DQG WKH SDUWQHUL

+8&)% FXUUHQWO\ ZRUNV ZLWK RYHU ,Q 6FKRRO 3DQWU\ 3URJL
XQGHUVHUYHG FRPPXQLWLHV WKURXJKRXW &KDUORWWH &ROO
FRXQWLHV 30HDVH FRQWDFW D FKLOG LPSDFW FRRUGLQDWRU
PRUH 5



, ZZz[, WE' *"WK'Z Dr& [E' ,/>ZE

+DUU\-V +HOSLQJV LV DQ LQQRYDWLYH IHHGLQJ SURJUDP WKDW
IDPLOLHYVY DW FKLOGFDUH HDUO\ FKLOGKRRG HGXFDWLRQ DQG
ZKHUH WUDGLWLRQDO IRRG SDQWU\ GLVWULEXWLRQ PRGHOV DI
ODFN RI DGHTXDWH VWDIILQJ RU RWKHU EDUULHUV +DUU\-V +H
VKHOIl VWDEOH IRRG VXFK DV FDQQHG YHJHWDEOHY DQG PHDW
PDFDURQL DQG FKHHVH VRXSV DQG VWHZV SHDQXW EXWWHU
+DUU\N.V +HOSLQJY FDQ EH VXSSOHPHQWHG ZLWK IUHVK DQG IUI
DQG WKH SDUWQHULQJ VLWH LV UHDG\ WR DFFHSW WKHP

+DUU\.V +HOSLQJY DOVR UHDFKHV IDPLOLHVY DQG WKHLU FKLOG
IDPLO\ KHDOWK FHQWHUVY RU DIWHU VFKRRO SURJUDPPLQJ FHC
SURJUDPVY DUH QRW IHDVLEOH GXH WR VSDFH FRQVWUDLQWYV 3
FRRUGLQDWRU DW FKLOGSURJUDPV#KFIE RUJ WR OHDUQ PRUH

DK /> 'ZK Zz yWZ/E D Z<d& [E" &D/A A

2 XU )WH\K ) RFHU 0 REIBI * WRFHY ([ SHUHQFH GILHFW \HYHVWRWH Z KR DU IRRG IQVHF XUH
IQ DKHDVRI KUK QHHG 7KH P REI®GI P DUHWYD RCQH DMBI J IRFHU WRUH GHMJI QHG VR SWRYIGH
KHD@Y\ [UH\K IRRG WURXJI K D GLJ QULIHG " \KRSSIQJ p H SHUHQFH IRUIDP IMHVDQG IQGLYIGXDY'IQ

QHHG

2 XUP REI®I P DUHWERQUWVRI VHYHWDGGILI HIHQWAMP VKFK DVIBWK SURGXFH FDQOHG DQG
G JRRGV IIR]HQP HDWEWDG JWIQV GDIY DQG RWHUIRRG WP V 7KURXJ K RXU ) BH\K
)RWFHU O REIBI* RFHY ([ SHUHQFH +& ) %WDQWSRWKHDEX\ IRRGVWR RXUQHL) KERWDWOR
FRWZ KR @H 1Q GHWJ QDWG * IRRG GHVHWM1 DQG ®Z IQFRP H DWHDV : H DWH DE®I \R

H@ 1QDW WDQ\SRUPWRQ DVD EDWHWR DFFHWQJ IRRG E\ EUWQJ Q) WH P REIBI P DUNHW
GUHFW® \R IDP I@HVZ KR DB KXQI U

TKIVVHXS P DNHVIWP XFK HDMHUMR EUWJ [UH\WK IRRG R DGGIMWRQD@MWHDVWDWDUH QRW
IQFAGHG 1Q RXUQRWP DO XQ@D REIGI 3DQW 3WRI WP WRXWVRUHWYHG WMURXJI K RXURWHUIRRG
GMAEXWRQ SWRJI WDP V 7KH P DUINHWFRQMMA/RI D K\ EUG RI GRQDWG DQG SXWKDWG IRRG
GIDVH FROWFWD P REIBI P DWHWMDP P HP EHUDWP_REIBISDOW WDP # KFIE RU VR GIDW)

P RUH




, >, E EhdZdKE h dKEWK'Z D

$IJHQF\ 3IDUWQHUV PD\ TXDOLI\ IRU RQH RU PRUH RI WKH SURJUDI
JORULGD 1XWULWLRQ (GXFDWLRQ

+&)% RIIHUV )ORULGD 1XWULWLRQ (GXFDWLRQ SURJUDPPLQJ LQ ¢
DUH GHVLJQHG WR KHOS LQGLYLGXDOV DQG IDPLOLHV PDNH KHD«
PD[LPL]H 61$3 6XSSOHPHQWDO 1XWULWLRQ $VVLVWDQFH 3URJUD
WR PDNH KHDOWK\ PHDOV VWUHWFK WKHLU GROODUV DW WKH JL
GHFLVLRQV DERXW ZKDW WKH\ HDW

1 XGIHV

IXWULWLRQ QXGJHYVY DUH D VLPSOH DQG HIIHFWLYH ZD\ WR HQFR
KHDOWKLHU HDWLQJ KDELWV ZLWKRXW OLPLWLQJ WKHLU FKRLFH
PRGLILFDWLRQV WR WKH IRRG HQYLURQPHQW PDNLQJ LW HDVLH
PDNH KHDOWKLHU FKRLFHV 7KH\ FDQ EH XVHG LQ YDULRXV VHW\
VFKRROV ZRUNSODFHV UHVWDXUDQWY DQG JURFHU\ VWRUHV ¢
QXWULWLRQ WHDP PHPEHU DW QXWULWLRQHGXFDWLRQ#KFIE RUJ

KDDhE/dz E' ' D EdWK' Z D*

&DW BKDW 6HQRU) HHGIQI 3UR] DP

+&)% &DUH DQG 6KDUH 6HQLRU )HHGLQJ 3URJUDP LV DQ DSSOLFCL
VXSSOHPHQW WKH GLHWV RI D FDVHORDG RI VHQLRUV ZLWK ORZ
QXWULWLRQDO QHHGYV LQ &KDUORWWH &ROOLHU DQG /HH FRXQV
3DUWQHUV DQG VHQLRU KRXVLQJ VLWHV WR QRW RQO\ LGHQWLI\
GLVWULEXWLRQ FHQWHUV IRU WKH &DUH DQG 6KDUH 6HQLRU )HH
DUH SURYLGHG IRRG NLWV WKDW FRQWDLQ HDV\ WR SUHSDUH IR
YHJHWDEOHV SURWHLQV DQG JUDLQV :KHQ SRVVLEOH ZH VXSE
SURGXFH DQG SHULVKDEOH IRRGYV

2XU &DUH DQG 6KDUH 6HQLRU )HHGLQJ 3URJUDP VHUYHV LQGLYL
ZLWK D JURVV LQFRPH DW RU EHORZ RI WKH IHGHUDO SRYHU\
/IHH &RXQWLHYV 7KH SURJUDP VHUYHYVY DSSUR[LPDWHO\ VHQLF
+&)BVHQLRUSURJUDPWRKOEHDRQJPRUH

—
—



KDDhE/dz E' ' D EdWK' Z DU }vsX

&RPPRGLW\ 6 XSSOHPHQWDO )RRG 3URJUDP &6)3 6HQLRU )HHGLC

7KLY SURJUDP SURYLGHV QXWULWLRXV IRRG WR HOLJLEOH ORZ L
JRRG ER[HVY DUH GLVWULEXWHG RQFH D PRQWK LQ *ODGHV DQG +|
SURJUDP LV DGPLQLVWHUHG E\ WKH VWDWH DJULFXOWXUH GHSDL
JORULGD E\ WKH +&)% ORQWKO\ WKHVH VHQLRUV DUH SURYLGHG
SUHSDUH IRRGYVY FKHHVH VKHOI VWDEOH IUXLWYV DQG YHJHWDEO
SRVVLEOH ZH VXSSOHPHQW WKH IRRG NLWV ZLWK IUHVK SURGXF
FRQWDFW +&)%VHQLRUSURJUDPV#KFIE RUJ WR OHDUQ PRUH

6HOHFW &KRLFH

7KH 6HOHFW &KRLFH 3URJUDP LV D UHODWLYHO\ QHZ SURJUDP GFt
ZLWK WKH RSWLRQ RI VXSSOHPHQWLQJ WKH IRRG EDQN:-V VWDQG
VWDEOH RIITHULQJV $JHQF\ SDUWQHUV WKDW SDUWLFLSDWH LQ W
DVVRFLDWHG ZLWK WKH FRVW RI WKHLU RUGHU 7KH VHOHFW FKR
$IJHQF\ 3SDUWQHUVY WR EHWWHU PHHW WKH GLVWLQFWLYH QHHGYV
WKH LPSDFW RI RXU FROOHFWLYH HITRUWYV WR DOOHYLDWH KXQJ}
HQJDJHPHQW FRRUGLQDWRU WR OHDUQ PRUH

$IJHQF\ 3IDUWQHUV DUH VWLOO DEOH WR UHFHLYH GRQDWHG SURC
I[UHH Rl FKDUJH LI WKH\ ZLVK WR GR VR 7KH 6HOHFW &KRLFH 3UR
RSWLRQ IRU $JHQF\ 3 DUWQHUV WR SDUWLFLSDWH LQ

5HWDLO (QDEOHPHQW 3URJUDP

7KH 5SHWDLO (QDEOHPHQW 3URJUDP LV)BHSILOW GHRUVKED & D\ BHW
UHWDLOHUV VXFK :DOPDUW 3XEOL[ 7DUJHW :LQQ 'L[LH 6SURXW
WKLV SDUWQHUVKLS IRRG DQG QRQ IRRG LWHPV DUH GRQDWHG \
$JHQF\ 3DUWQHUV WKDW LW VHUYHV :H FXUUHQWO\ KDYH PRUH
UHWDLO GRQDWLRQV DW UHWDLO VWRUHY DFURVV RXU VHUYLFH
FRRUGLOQDWRWD IIODMHVFX HR#KRREXBWBIDUWQHU HQJDJHPHQW FRRUG!
LQWHUHVWHG LQ WKH SURJUDP

—
—



KDDhE/dz E' ' D EdWK' Z D*U}vsX

86'$ 7KH (PHUJHQF\ )RRG $VVLVWDQFH 3URJUDP 7()$3

7KH 8 6 'HSDUWPHQW RI $JULFXOWXUH DQG WKH )ORULGD 'HSDL
&RQVXPHU 6HUYLFHV )'$&6 FRQWUDFW ZLWK WKH IRRG EDQN W
FRPPRGLWLHV WKURXJKRXW 6RXWKZHVW )ORULGD 7KH 7HPSRUI
7()$3 VXSSOHPHQWV WKH GLHWV RI ORZ LQFRPH LQGLYLGXDOV
HPHUJHQF\ IRRG 7()$3 HQDEOHV RXU $JHQF\ 3SDUWQHUV WR VXS
ZLWK FDQQHG IUXLWYV DQG YHIHWDEOHYVY MXLFH FHUHDO IUR]H
FDUULHVY DGGLWLRQDO UHVSRQVLELOLWLHYVY $JHQFLHV DUH UHT
TXDOLILHV IRU IRRG WR VWRUH 7()$3 IRRG VHSDUDWHO\ IURP Q
SURYLGH FLYLO ULJKWV WUDLQLQJ DQQXDOO\ (QUROOPHQW LQ
PRQLWRULQJ RYHUVLJKW IURP ERWK +&)% DQG )'$&6 $IJHQFLHYV
NLWFKHQ DQG RU VKHOWHU DUH HOLJLEOH WR SDUWLFLSDWH L
SDUWQHU HQJDJHPHQW FRRUGLQDWRU WR OHDUQ PRUH

WK, / /d dis/d/

$JHQFLHV PD\ QRW UHTXLUH FRQWULEXWLRQV IURP QRU FKDUJ]
WR WKH IRRG SURJUDP ,I QHLJKERUV ZDQW WR PDNH D GRQDWL
HQFRXUDJHG WR XWLOL]H WKHLU UHVRXUFHV WR FDUH IRU WKH
DFFHSW ILQDQFLDO GRQDWLRQV IURP QHLJKERUV GXULQJ GLVW
WR IXOILOO FHUWDLQ FRQGLWLRQV LQ RUGHU WR REWDLQ IRRG
GRQDWLRQ IRU IRRG YROXQWHHULQJ DV D UHTXLUHPHQW IRU U
SDUWLFLSDWLQJ LQ D UHOLJLRXV VHUYLFH RU DFWLYLW\ LQ RU

$IJHQFLHY FDQQRW SODFH GRQDWLRQ MDUV LQ D ORFDWLRQ ZKL
LV EHLQJ VHUYHG

$IJHQFLHV FDQQRW DOORZ YROXQWHHUYV DQG RU VWDII PHPEHUYV
IRRG E\ UHVHUYLQJ IRRG H[FOXVLYHOS$JRQFLRY XKDV HDH-DUNR RAR WWE
YROXQWHHUV RU VWDII D ODUJHU TXDQWLW\ RI IRRG WKDQ QHL.
FLUFXPVWDQFHYV

8QGHU QR FLUFXPVWDQFH VKRXOG GRQDWHG SURGXFWYV EH VRC
WUDGHG EDUWHUHG WUDQVIHUUHG RU H[FKDQJHG IRU DQ\ RW
IRRG LWHPV PD\ QRW EH VWRUHG LQ VRPHRQH:-V KRPH RU D VKI

_—
-
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ODQ\ RI +&)%-V SDUWQHUYV DUH PHPEHUV RI IDLWK EDVHG RUJDQI
UHFHLSW RI FRPPRGLWLHYVY DJHQFLHV FDQQRW SURVHO\WL]H $J
SURJUDP XVHUV WR DWWHQG FKXUFK RWKHU UHOLJLRXV VHUYLF
XQUHODWHG WR WKH IRRG SURJUDP LQ RUGHU WR UHFHLYH IRRC
DIJHQF\ GLVWULEXWH IRRG LPPHGLDWHO\ SULRU WR RU LPPHGLD'
DV UHOLJLRXV RU SURVHO\WL]H GXULQJ WKH GLVWULEXWLRQ

D/ hn K&, & WK h d

$00 IRRG DQG QRQ IRRG SURGXFWV UHFHLYHG IURP +&)% FDQ RC
GHVFULEHG LQ WKH DIJHQF\ DSSOLFDWLRQ $JHQFLHVY DUH QRW LC
DIHQFLHV RU XVH SURGXFW IRU RWKHU SXUSRVHV FKDULWDEOH
E\ +&)%

7KHUH VKRXOG EH QR UHGLVWULEXWLRQ RI +&)% SURGXFW WR Q
PHDO SURYLGHUV 1R H[FHSWLRQV DUH DOORZHG UHJDUGOHVV R
QHWZRUN RI $JHQF\ 3DUWQHUV ZLWKRXW D ZULWWHQ DJUHHPHGC
DQG +&)%

$IJHQFLHYVY ZDQWLQJ WR H[SDQG WKHLU SURJUDP E\ EHIJLQQLQJ D
DQ DGGLWLRQDO DSSOLFDWLRQ SURFHVYV LQFOXGLQJ D VLWH YL
UHFHLYHG WKURXJK +&)% DUH WR EH XVHG IRU WKH DSSURYHG S
SXUSRVHYV

8VLQJ +&)% GRQDWHG IRRG DQG QRQ IRRG LWHPV IRU IXQGUDLV}
PHHWLQJVY RU PDNLQJ XVH Rl FOHDQLQJ SURGXFWYVY DQG EODQN
LV SURKLELWHG 3URGXFW UHFHLYHG E\ +&)% FDQQRW EH JLYHQ
RWKHUV DIILOLDWHG ZLWK WKH DJHQF\ VROG RU XVHG IRU IXQG
SXEOLF VXSSHUV WKDW UDLVH IXQGV RU DVN IRU GRQDWLRQV |
IXQHUDOV FDUQLYDOV ELUWKGD\ SDUWLHV RU FRPPXQLW\ VRF

$IJHQF\ 3IDUWQHUYV 6XE 'LVWULEXWLQJ )RRG WR RWKHU $JHQFLHYV

$JHQF\ 3DUWQHUV DUH 127 DOORZHG WR VXE GLVWULEXWH XQOH
E\ +&)% WR GR VR $Q DJHQF\ PXVW PDLQWDLQ D UHFRUG RI HDF!
7KLV LV UHTXLUHG LQ FDVH RI D SURGXFW UHFDOO )RRG WKDW

VDIH WR WUDQVSRUW IURP RQH ORFDWLRQ WR WKH QH[W L
Il
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$JHQF\ 3DUWQHUV DJUHH QRW WR GLVFULPLQDWH DJDLQVW DQ\ S
RQ WKH EDVLV Rl UDFH FRORU FLWL]HQVKLS UHOLJLRQ VH[ QT
VWDWXV GLVDELOLW\ RU VH[XDO RULHQWDWLRQ LQFOXGLQJ JH
GLVFKDUJH IURP WKH PLOLWDU\ RU VWDWXV DV D SURWHFWHG Y

(DFK $JHQF\ 3DUWQHU SDUWLFLSDWLQJ LQ WKH &6)3 DQG 7()$3 P>
SRVWHU 6WDII DQG YROXQWHHUV WKDW KDYH GLUHFW FRQWDFW
ULJKWV WUDLQLQJ DQQXDOO\

9LRODWLRQ RI WKLV SROLF\ ZLOO UHVXOW LQ LPPHGLDWH WHUP

5HSRMY ) RRG/RW

$Q ®WRI SRRGXFVEE\ 1ILH WHIWWREEHY RURWHUGMWMUP XWAEH ULHSRWMG WR + & ) %DVVRRQ
DVSRWE®I ,Q DGGMRQ WH DJ HQF\ P XVWFRQWFWNKH SRGFH REWIQD FRS\ Rl WH SRGFH
UHSRWDQG WXEP IWKMH LHSRWR WH IRRG EDQN

)IOJ D' MFUP IODWRQ & RP SOIQW

$ @5 JHQF\ 3DWPHWP XW\P DIQWIQ D QRQ GMWFUP IQDWRQ SREF\ DQG WHDWG VHWRI RSHUDWY
SUWRFHGXWV ,| DQ' RI WH RU DQ} DWRQ VQHL KERWIHHOMH\ KDYH EHHQ GMFUP IQDWG DJ DIQW
WH\ Z I0EH SWRYIGHG Z W DSSURSUDWM IRWP VDQG FROBFWDQG 1L QHHGHG Z IOEH D\WMMG IQ
FRP SOMY IRWP VIQ DFFRWGDQFH Z W WIVDJ BHHP HQW

$Q FRP SOIQND®J Q) GVFUP IQDWRQ P XWAFRQBIQ \SHFLLE IQRWP DWRQ \XFK DVWH IXO
QDP H DQG DGGWWRI WH SHYRQP DNQJ WH FRP SOIQWDBQI Z M WH IX@QDP H DQG
DGGUHWRI WH HOWY WH FRP SOIQAVEHIQ] P DGH DJ DIQWW7KH EDMYRI \WH D@ HG

GIMVFUP IODMRQ P XVQF XGH WH J IRXQGVRI WH FRP SOIQWLH UDFH FRRU WO IRQ QDWRQDO
RW IQ GMDEIOW DJH RUJ HQGHU

$ WDWP HOWZ IODHHG \R IQF GH WH IDFWWDWGHIIQH WH D@1 HG GVFUP IODWRQ DQG WH
GDW V Rl WH RFFXWHQFH V $ QDJHQF\ WHFHLYIQJ 86' $ FRP P RGMHVP D\ FRQBFWS6' $
GUWHFWD Z W WFRP SOIQW$ GRWHUDJ HQFIHV\KRXG |RIZ DG WHIUQIRWP DWRQ VR WH

&RP P XQW ( QI DJ HP HQWD DQDJ HU



tuupv] VPSS &Z Wi q v “ue%ovel]tv

+&)% UHTXLUHV $JHQF\ 3 DUWQHUV WR DFNQRZOHGJH WKHLU SDU\
GLVSOD\LQJ WKH +&)% GHFDO DQG XVLQJ EHVW HIIRUWYV WR DFNC
PDWHULDOV DQG PHGLD RXWOHWY ZKHQ UHIHUHQFLQJ WKH IHHGL

(DFK DJHQF\ LV SURYLGHG D SRVWHU RU GHFDO DW WKH WLPH RI
WHUPLQDWLRQ RI WKLV DJUHHPHQW E\ HLWKHU SDUW\ WKH SDUYV
LPPHGLDWHO\ FHDVH WR UHSUHVHQW LWVHOI DV D SDUWQHU RI +

&RPPXQLFDWLQJ WR +DUU\ &KDSLQ )RRG %DQN

.1l DQ DIJHQF\ PRYHV GLVFRQWLQXHV WKH SURJUDP RU XQGHUJR!}
FKDQJHV VXFK DV FKDQJH RI PDLQ FRQWDFW SHUVRQ RSHUDWLF
DJHQF\ FRQWDFW LQIRUPDWLRQ WKH DJHQF\ PXVW QRWLI\ +&)%
$JHQFLHV DUH HQFRXUDJHG WR PDNH DQ\ FKDQJHV E\ FRPSOHWL
JRUP 7KH IRUP PXVW EH FRPSOHWHG E\ WKH SHUVRQ LQ FKDUJH
WKH GLUHFWRU DQG RU SDVWRU 2WKHUZLVH QR F@QJH ZLOO E

6XVSHQVLRQ

7KH +&)% UHVHUYHV WKH ULJKW WR VXVSHQG DQ $JHQF\ 3DUWQH
IRU QRQFRPSOLDQFH 'XULQJ WKH VXVSHQVLRQ SHULRG DQ DJHC
VKRS RU UHFHLYH EUHDG DQG SURGXFH KRZHYHU ZKHQ D VXVS
WKH DJHQF\ ZLOO EH DOORZHG WR UHFHLYH EUHDG DQG SURGXF}
DJHQF\ EHFRPHV FRPSOLDQW WKH VXVSHQVLRQ ZLOO EH OLIWHG
GRHVY QRW UHWXUQ WR JRRG VWDQGLQJ WKH DFFRXQW PD\ EH LC
ZDLW RQH \HDU IURP WKH GDWH Rl WKH LQDFWLYDWLRQ WR UF

SRVVLEOH UHDVRQV IRU VXVSHQVLRQ DUH

O 6LIJQLILFDQWO\ GHOLQTXHQW LQ SD\PHQW

O $Q DJHQF\ GRHV QRW FRPSO\ ZLWK UHFRUGNHHSLQJ DQG UHSR
UHSRUWLQJ SRXQGY FROOHFWHG WKURXJK VWRUH UHVFXH 7KI
SHUWDLQLQJ WR 7()$3 DQG &6)3

N



N JAZvid GEv v v ZPZ88 %o O

O$QDIHQAR\WWORVW®& KHH QH WBXE OLXW L VW U IGERMDHNGHUR G XW\EKQ TXDOLI
UHFLSLHQWY RU H[FOXVLYH JURXSV VXFK DV FOXEV DQG PHPEH!
O +&)% LV XQDEOH WR SHUIRUP D VFKHGXOHG VLWH YLVLW

O $Q DIJHQF\ UHORFDWHV RU FKDQJHV GD\V KRXUV RI VHUYLFH Z
O )RRG VDIHW\ YLRODWLRQV

O $Q\RWKHBVROQRXQE\ +&)%VWDWIKDW. RODWHH¥DQG86'$ SROLFLEE
SURFHGXUHYV

,QDFWLYDWLRQ 7HUPLQDWLRQ

$Q$JHQF3DUWRME HL Q DIFWD WZH.GV K R B WL QLIEHM SX VR QV XV S H QNRIARHQU L R )
LQIUDFWLWRBDUWQHDIKIISPH@B $ FRQWURBREMQ\RWKH&)%UHJIXODWIL
RXWOLQWKRYQXDRHQD QD IJHQRKDEHHOODFRGVXSHQV IVRZL PAD QULYHQ
W LPGXULWEKBEDUWQHIRUK USI FXU UV ) % HVHUNKNLJIKMAVRYH U P L QADVAH
DJHQF\ IRU LWV WKLUG LQIUDFWLRQ

QDFWDMRQ IV GHWMWP IQHG RIQ® E\ WH 3DWQHU (QJDJHP HQW & RRUGIODVRU DQG WH
&RP P XQW ( QJDJHP HQAM DQDIHU 7KH DIHQF\ SDWQHUZ IOUHFHLYH D GIWMURXERIQI \WH
WBVXVRI IWDFFRXQAL MAVAXVSHQGHG RUMWP IQDWG

$Q $JHQF\ 3aDUWQHU ZLOO EH WHUPLQDWHG LPPHGLDWHO\ IRU D(
/IRVV RI DQ ,56 F RU FKXUFK H[HPSWLRQ

8QODZIXO GLVFULPLQDWLRQ

6HOOLQJ IRRG

&KDUJLQJ FOLHQWYVY D IHH IRU IRRG DQG QRQ IRRG LWHPYV

O0O0O0

2QFH.QDFWLYDYDHEQFAL @@ WHKS UL Y L OMK BFW P HZ L WSD UW Q HD @ &SV W
UHDSSO\ WR EH UHLQVWDWHG DV DQ $JHQF\ 3DUWQHU

5LJKW WR $SSHDO

7KHJIJHOF\3DUWRBWKHLYWRSSHMNRVKBKLRISHUDWRRQNHR H &) %E \
GHOLYHMXFRRISSHDQ@Z ULWIZQWKL@GD\\RIUHFHIRSYWRW LFFILQDFW LY DK\H. F
DIJHQFALO® FH IDYHJ L WWHAGE R QWRHW KBIUH VL G H Q WL W(RL @ X V L QBIW7 K H
GHFLVWRMLQVINESWHIQ F3DUWDRHEEGHWHUP EQWR&KLRRISHUDWE2R QNH U
DQGLUHFWREBPPXQLWSDPMMGDUWQH BWVEIBQFAIDUWWKD®RWHLQV WD
PD\ UHDSSO\ E\ VXEPLWWLQJ DQ DSSOLFDWLRQ RQH \HDU DIWHU

io



JHHGLRRHULFBITXL UYMW R L\DLIW Q FS DU W QVH. WDHA' H DRIV HY H WAZ RHD U V
+RZHYHNWKHO RULKEID UW PR IGWU L F X CO/MXAJRIQ V X PAHW Y L DHIVT X LI X DIOW H
YLVWWVHQFISDWWLFLEQWKIHDI$3D Q & 6)3SURJUDPRWHWH VD WNHT X L WIRG
UHPDD@D FW L$YJH Q F3 D U WIQWW O H W Z Foll M H VID WWAVRV WSDH U | R U IBEK® LVWQLUP H V
RIIRRGG LV W U LE MDVP IXRVX DIDJOH KGR @/ LPHKHD JHQFALOE FHIQRAW L I L FEDW L F
SKRQRIWHP D IDBO HDR/GWZ HH IS ULW BV KXSFRPLQUWHVA&) %Z L @O D IDO/ L WHV L W\
FKHENORAWOBKBIIHQRDUWWRBUHSDBRMW KHL\DUWWHEBISSRLQWRB®MWH Q
FRQILUPWGKHGXDVQWHWXQV XFFHDM/® UBIWWHPSB KWW HQF\DYEFRXQW
ZLOO EH VXVSHQGHG

7KH 3XUSRVH RI WKH 6LWH 9LVLW LV WR

e« &ROODERUDWH WRJHWKHU WR DGGUHVV FRPPXQLW\ QHHGV

« (QVXUH IRRG VDIHW\ VWDQGDUGY DUH EHLQJ XSKHOG

e« ODLQWDLQ FRQWLQXRXV RSHQ GLDORJXH EHWZHHQ +&)% DQG W
e ([SORUH DQG GLVFXVV FDSDFLW\ EXLOGLQJ RSSRUWXQLWLHYV

e *LYHV WKH DJHQF\ SDUWQHU D FKDQFH WR VKRZFDVH WKHLU DF

TKNLWHDIONMRRY LBGERS RUW XIRWMMFIDUWLFLEDMQMRNVIRVINXHVWICRYWV XV \
FRQFHUQV DQG PDNH VXJIJHVWLRQV DERXW WKH SURJUDP

2XU JRDO LV WR PDNH WKH PRQLWRULQJ YLVLW DV KHOSIXO DQG

O



6LWH 9LVLW 3UHSDUDWLRQ &KHFNOLVW

$GPLQLVWUDWLYH 5HFRUGY 30OHDVH KDYH FRSLHV RI WKH IROOR

I

7KRRUJDLIDWLR@V EXQRDSULY DRXH G D WELHRWQH U P L @IHW/IRREU R R |

RID FKXUFRKWKXURUJDQL]DONLURQ BWWIKGY SHFLFKKMFZKLFRHHWWKH

UHTXLUHPHQWY IRU D FKXUFK XQGHU ,56 F

+
t

JRRG VWRUDJH DQG KDQGOLQJ DUHDV LQFOXGLQJ

H + H+ H +H

$ OLVW RI ERDUG RI GLUHFWRUV ZLWK WKHLU

&EXUUHQW SHVWLFLGH LQIRUPDWLRQ HLWKHU DéLOO RURSHV

JRRG VWRUDJH SUDFWLFHYV

BURSHU VDQLWDWLRQ DQG VDIHW\

3HVW FRQWURO

&EXUUHQW WKHUPRPHWHUY DQG WHPSHUDWXU
JRRG VWRUDJH DUHD DQG FROG ER[HVY PDLQWDLQHG DW WKH

JRRG SURJUDP UHFRUGYV LQFOXGLQJ

+H + H+ H +H

5HFRUG NHHSLQJ VI\VWHP VXFK DV VLIQDWXUH VKHHWV VSU]I
)RRG VDIHW\ FHUWLILFDWH IRU WKH LQGLYLGXDO LQYROYHG
2QH \HDU RI VLIJQHG LQYRLFHYV

3URFHVV IRU KDQGOLQJ QRQ GLVFULPLQDWLRQ FRPSODLQWV
3URRI Rl 86'$ WUDLQLQJ IRU VWDII DQG RU YROXQWHHUV LI L

:KDW WR ([SHFW 'XULQJ D 6LWH 9LVLW

'XULQEHYLVUWWBJIJHQFNOFLODWGD GPLQLVWWHMRIFBNVUHY LHZHGEW HU\
LPSRUWWDKIWKPDLGRQWIDR G BWRJUBGR UHFEMBUH V HEW LWEWMLWHV LW
SHYLHZWXFKHFNDQGM VXU RHBHTXLEREXPHQWDWQRD QB W KW L PRH
PRQLWRWA[@U HRHGR UWIKEW KB OBR Q V XDAHX F F H VWL WEIV, MW P S R U WMLRQ W
UHPHPEWK DW LW HWD WEHRIILFLPRPSOHWAGORVREWQWDICAHTXLUH
GRFXPHQW VW KR QKGR KSID UWIQGIUD JHP HFRW U G L Q RFR B H Q W DI\R MRCH
FXUUNBIMP XVWHNHSRQVLWI) QUUHDARWHYLBXULD Y LWHVEW &) %D
JRYHUQPBQ@MF\DQG RAWRQRYQ DIHQFLWHTXLWRBDLQWRBIKHROORZLQ
GRFXPHQWDRMRXQHDUS86'$ 7()$3RUPYRQ GLVFUL FL@®WLRPKMWM L Q L ¢
86'$ GLVWULEXJHQFLR®\ RXWUHPBVHULWORSD W XURIWPRVWHFHQW
SHVWLPLEKHGXOBUWLFLSOLQWYWXKIHHVBWVWR QW WRIGRUGRR GV D IHW\
FHUWLILFDWLRQ DQG LQYRLFHYV

io



NE s]]dU VX

YRRG/DIH®WDFW DRHYQ\WHRWLRWZHMRO X Q WHHID MLIKEBRUREVHUYHG
$IWHNMKMLWHLMFRPSOHWKBJIJHQFXLEBGIDVNHEBR/LIYKBEIHQFSDUWOQH

ORQLWRRWPS IROORDMHBANLEEHPDLOWMKR KBIJHQ R X W O WOHIHV XROWKR/H
VLWH YLVLW

&RQFHUQV IRXQG DW 6LWH 9LVLW

, QVHKH Y QBVQD JH Q AR X Q@GRRH H W WVDKMW D Q GDQ GYO L FR H\& ) %6 X U LOQWIL W H
YLVDLQWON KHVN G RHRUFRXODGG YHUDHOHFWR G/ D I HVBU R G XIFQW HJG RWR U
UHODWLHRIQWREDFFHWR M Y L FRIW KBIH S X W IRWHER @D | RO O R &/ X H\ZIL\E B
SHUIRUPNIBPLQLPXRHYNW L[ PRQWXYWLKHYVXHRUUHFWHABPHQWDWL
RIW KFR U UH FO\FIWIHR® 'L Q W D L QUHKBIJ H Q F \I-lVO#& ) 92 L OROO ORIZ L W IBIB@RB R
HQV XWHIV L WXFOQME HL QUHEMLH® SDUWGRMYRWDNRUUHFVAEWHRQVKLQ
GD\V WKH DJHQF\ PD\ EH VXVSHQGHG

$IJHQF\ &RPSODLQWYV

&RPSODIDUMVDNNBUYHULRXEDXZ L ORO ORZR QD ORR P S O D LRV H URMLY
TXHVWDE@YON$IJHQFID QWW K W FHLMHRBURWKHRREDQS VWPIHPEHU
ZLEG @FWKBJIJHQFWRSLVFXWKA DW XRIMKARPSODRQ®@ UHVR O XWIRQ
FRPSODDQWWRJIJUBRPSQQWWXFRVQHLIJKERMWYFHLWKHIU K HFHL YLQWV
IR R ®/ KID Q RMKQN K BV M KWH VR O R \LLR)Y R DY KR U PQIDLIJ K ERRIWWBII H Q F\
IRRG WU LE XS/RICRER FRP SO D MWXRW I ULRQBISH U VREL YUWIOJ KRWKL R O D Q\H
VHFWRRQK$IJHQF3DUWRHIHHPH@WBJHQFRD\ UHHL YBIQX Q D Q Q R X QUALMAGH
YLVLW 5HFRUGV Rl FRPSODLQWY DUH QRWHG LQ WKH DJHQF\-V |

2 UHQWWRQV

%HIRBEBUWQHUWKD® WBIQHZ$JHQFBDUWRKVIYW W HOQQR UL H QW P[WY RQC
DIHQFSDUW QB FRXUDWHR® Y YW B X Q DHHUNWMPIHPEH DY VRFLIZWMNB
WKHHGLRURJIJUDRWW HD@EULHQWDWZRR IHQV X UALRQIW L Q RLK¥Y H RW

VWIRILY ROXQWMNHQ RYH.WDQWY. KR Y HWK$I HQ F3 D U WRHIH H P HIQAH MOW K H
EHQHIRWRREDQEDUWQHEZUBKHKRXXI®HRWR DI HNQ G WR U RIHG HUDQAG

UHFHLYLWRGXBWSRUWHOLUUHPHR@YWS QRYHUY RHRPOBREDQSURJUDP)
3DUWLF LZ3 M@WR F H DYWRIR IWKIRRED QRDUHKR $V8H D IJHQF ZHWBFHLY
DFRSWRIWK$IHQF3DUWQBIQX DM GDUWQHYMKLISPOMIKLFWKH[HFXWRUY H
GLUHFWRU RI WKH SURJUDP PXVW VLJQ 2ULHQWDWLRQV DUH VF

io
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$QQXDO $IJHQF\ 6 XPPLW

7KHSJHOQF\6XPP LMW \SLFXGIOIGR FWREK®RZHYHWD\ EHKHOBW Q\WLPH
WKURXJKRXWD TKHBJHQF6XPPLRVIHDVHQFSDUW @HRW X W RO HDURP
H[SHUMIY YDULRWLHOGWYFOXGXQGUDLNRBPB X Q LKWD ODVKG X W U LDVQ.®R Q
DGYRFDBW H®OEH VSV D FMWMS$E HQF3D UW @QHBIW F R X U DWHRGY W HD@@1 Q M R \
DGDWRIDSSUHFL DRV EWKKD UTR UDQ G | | RWWH\D Y AR Q W U L BAXKMUHRX J WROHW
\HDU

0 DQGDWRY 0 HHWY V

$VVWDWBGKSHIHQFIDUWRHIHHPHOYW SUHQF3DUWRWM T X L WG W HDQ G
PDQGDWRLHW L&RIX QWX D UWRHHION LRUKHOMGR LVFRNUQJIH@ &)YBROLFLH
QHZSURUDR QLW L IEW MSWINF W IDFH® R U H K LLWD O \DRJ U H DWW PR H W X HV W L R G
DQVZHUHG DQG WR QHWZRUN ZLWK RWKHU $JHQF\ 3DUWQHUYV

BHLYIEH ,QVJ KWRQO HD@ RQQHFW

GHUYLPWLIJRQOMMDO&RQQHBFM LW IUHEHE EDVEBGSSOLFDWIHRBDEROOHF
EDVIGHP RIJUDSIGFWD RV KB HLIJKERHWWHU DPMR X URR G L VW U L EXKMLGRQL K \
WKDXW REWDIURRVKQWZLQIRUP DIMIIRES URWH BAD\ +&)%F RO O HF \W DWHI®\
GHFLVLRQV ZLWK RXU SDUWQHU QHWZRUN DQG ILJKWV KXQJHU D

6,0 & XWDHV QH KERUIQWNH IRWP V WDWDWH 1IBIG RXWGXUQ IRRG GMAEXWRQV 8MQJ WH
IQRWP DWRQ FRBIFWG RQ WHVH IQBNH IRWP V 6,0 & RIIHWD YDWADUD\ RI IQMDFWH UHSRWD]
YMXD® DQG GDW H[ SRW Z KIEK FDQ EH XVHG E\ DJHQF\ DGP IQWADVRY \R HDMO 110G WH
QXP EHWWH\ DUH BT XIHG VR BISRUWNIQ $ J HOF\ ([ SWHWDWKH HQG RI HDFK P RQW

S5HFHLYIQJ 3URGXFWUWRP +&) %

$J HQFIHV BT XHVWSURGXFW WURXJ K RXURQEH X MP FD@IG $JHQF\ ([SUWHW $JHQFIHV
WHFHLYH IRRG IRP +&)%IQ I R Z D\ V GILHFWGHOYHY DQG RUSIENQJ XS \KRSSIQ] DWRCQH Rl
RXUGIMAE XWRQ FHOWMLY

—



KE QP

7KHUH LV RQH ZD\ WR RUGHU IRRG RQOLQH WKURXJK $JHQF\ ([SU]
$JHQF\ ([SUHVYV

2UGHULBRQRQOLQKRXUGD\DZHHMWKURWHKSHIHQF\[SUHBAYWHMRDFFHVV
WKH V\VWHP WKH DJHQF\ PXVW KDYH D XVHUQDPH SDVVZRUG DQG

TKXVHUQDLP2O ZDWKBIJHQRIXPEWMWWY VLI QHGKSURIRIDWKWLFRASDUWQHUYV
7KH SURJUDP FRGH LV DOZD\V S DQG WKH XVHUQDPH

7RSODMHQRUGRQOLMAD JHQFRXVMDYBFFHW® FRP S X WH W R W H U R8-OR U H
DQG RDIDUKHRQORUEGHWMPWHRSHUDWLRQDAIGD\DZHHNQRUGRXVW
EH SODFHG ILYH WR VHYHQ GD\V EHIRUH GHOLYHU\

'"LUHFW "HOLYHU\

+&)% WEOWMBURY LGHD L WHRID Q\$ JHQF3D UW GH U W F3DO W QHHEFW L YGLHOIL Y H
PXVWDYHWWDIRG RUROXQWHHDUD DROH) ORD GLVQH P\) GSUH SD UWR Bl PR U
GLVWULEWWIRR@HELYBBFDWRRAHODUHBRXIKGVDIHQRXIRBXWUXFN
WRHOLWRLD SDUNIORIMRHYRWHH®XUHT XL UH PH QIVR/S OHR R PR W KW U X\W¥ R
PRYHWKBJHQFSDUWRH@GI H® PDNHRWKEBUUDQJHPWRWWFHLWKEURGXFV
+&)%P XVVELGH DOORFODZYQ RUGLQDQAHDUGLRRS H U D WRLRQW U X BXO\G
GHOLYKUHB¥3IDUW QHKURW GE HWK D QOENUARMWOLJLEBRQVL G H WRDGLLLRHF !
GHOLYHU\

'"HOLYHU\ )HHV

+&) %S RHYRMKDUDHGHOLYHMAKH &) % HVH UWKHWL JWWR KD U BHOLYHHY W
DQ\ WLPH

s
—_



s ZzVKY z©7 WK hz”

+8&) %GUYHWYZ LOP DNH HYHU HITRWWR GHOHUMP V\R WH @FDWRQ RQ BHFRIEG DWKH \FKHGX®IG
GDW DQG W H WV IP SHIDWH WDWDQ DJ HQF\ KDYH \RP HRQH DYDIDE®! | RUDWBIDWWMKUAH
KRXWRQ WH GD\ RI GHOYHY ' HOYHUHVDW VFKHGX®IG IRUD P RWIQJ Z IQGRZ DP

SP RUDQDIWWQRRQ Z IQGRZ SP 2 SP

8SRGHOLYBIQDIHQFRYHSUHVHOQRWD/WHYMIKDWKRGHUWRUU BDRMS/LIWKH
LQYREFHR WKGEULYOHD YWMKSUHPLVRRXGLVFRFGQIWWNHPLWYLVVILIQRPRXU
RUGISBDVHRQWDMMWMWD UWQHWODIHPHRRUGLQIPWRGLDWREPR FHKDUJH\
IURP \RXU DFFRXQW LI DQ\

' WYHWY Z IOGHOYHUIRRG \R WH GRRURI WH DJHQF\ ' WYHW DUWH QRWD@Z HG \R EUQU IRRG
EH\ RQG WDWSRIQVQRUVR DWIMAZ W SXWQJ IRRG DZD\  $Q DIHQF\ LV H[ SHFWG \R KDYH
DGHT XDW |IRRG MRUDJ H DQG HQRXJ K KHS VR WRFNIRRG

OLVVHG RU 4DQFHOHG "HOLYHULHYV

J \RX PMW \RXU WKHGXGIG GHOYHY IP P HGIDWMO FRQWFW D 3DWQHU ( QI DJHP HQW
& RRWGBICDWRU : H Z @GR RXUEHWMWR DWMM RX 1Q P DNQJ DWDQJ HP HQNWR SIEN XS \ RXUMWP V
RUUBHWKHGX®I \ RXUGHIYHY  EXVWWY QRW XDUDQWHG

7RFD QWM GHOL YHQGU HW DR U G AMR/ W R FS\D H D FIHOm 3D UW Q@IID JHP H Q!
&RRUGLQDWIRDVWRXSYWLREBRXGHOLYHUNQF LM\ EHV XEMH PWHB G
UHVWRFNLQJ IHH DW WKH GLVFUHWLRQ Rl WKH IRRG EDQN

3DOOHWY DQG %DQDQD %R[HV

$IJHQFLHWH[SHFWWBHW XD Q CCHWED QD ER[HW R &) % WY HUW\P S R U W\CK@DW
WKHEHUHW)>GURWV KH U B QHVVHQS\DLURD+ &) %R S H WD R ©&) %X VHE/D QD Q D
ER[HV WR VWRUH VRUW DQG FDUU\ IRRG

'"ULY HZUWBOFXS WKSEDO OHOWW R[H¥YKH QVKHAH W XWREH O L YHQUH ZR U G WWRV K H
DIHOQRWWPXWXDDOJOHKGERYWLPHIHQF LWKBWFXS WK HRUWG HDUMHHT XLUH
WR UHWXUQ WKH SDOOHWY DQG ER[HV RQ RU EHIRUH WKHLU QHJ

SDOOHOWE&R[HVUMWEHNHSAMOHD@ G UYULY HUWQE®D/FFH SW O OHWER[H V
WKDWBDPDIJHGXWRVKHHDW KRHDJHQ FQH JO HIFIW Q F LAHDA L Q F WIKHR VRN

XQUHWXUQHG DQG GDPDJHG YHVVHOV 1
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BLFENXS 6KRSSLQJ

2XURDIOWRBURYIDGSHOHDVBQWD® & D IH KR S S LIQ[BRH U L HIRBHY H U\ RAXHR

YLVA&¥ $OSHRS@BW KHD UH KR XKO/YRIRYVEHD VO HDVWHD RMDJHDQ G ORVHG
WRWKRHWMHTXLURHED IHWIHQF3D UW @HUBVE OWM B LFXNSDWXGLVWULE X\
FHQWHENWHRGD SSRL QW RHKHGK RI® LSIH Q FAD UWRIHF NBS SR L Q W BHIGIW \
VFKHG X OWR&/ DNBPISSUR[LPDWHQA\QXWHWYRX QHHGVRUHVFKHGAGXOHFENXS
DSSRLQWRRRRXVQYRWDRIBDUWQHWIHPHORMRUGLQDULRBRXVFKHGXOH (
SLENXS WLPH :H ZLOO EH KDSS\ WR UHVFKHGXOH \RXU SLFNXS

2QFHRXDUULRKLFNXSOHDNKHFN@LWMKKHRRGLYWULEBWIRQY [ § R U
W K U R YWIQ W U DROFUN HEJHQFAKHF N ,-<QRUZL EBD VHNGW B UR Y MGH®ID P IR |
\RXU RUJDQL]DWLRQ DQG DJHQF\ QXPEHU

SDUNLQAIYDLOHOHBPWORNWRMWKEBRDGIGRFRORW®RRZOBWUHRW RW
SDUNDUHBWMIQDWREBWKEHXVLQHYNHE)ZLQABRHUHVSRQVIRDO4MH KLFOH
LV WRZHG

$IHQFLHWH[SHFWWBHWHLWWRVGHWKIIREXIKQF\SUHR@VKWHFKHG X OH (
GDWHQGVLPHQRDIHQRIHSUHVHQWKRWDWH RYWLFRHDWRVWPLQXWBWVIO\
WKHHSUHVHQXRDWGY NHR/ KRS DUGLEBXVIBWHOD)IM QD JHQ FAO D WMHK H
UHSUHVHQRDDWDYINV R DLYWQVWIOBDNKBUHQFIDUW KIDYNVSLFNEKGDWKHLU
VFKHGXWHEHIRUHFHLWHKRIUGRPD\QREHDOORZHRL FNSDWOSJIHQFLHYV
WKDWHKURQLPD@W®HW KRRWVAD\EHVXVSHQBHBLFNIX@GIRD SHULRIG
GD\V

'RQDWBRBQ SHULVRBEWHBYVBEYDLODEMKRSSLQDQ@JIJHQFUIHSUHVHQWD
LG LWL QUSD RUGSODFRG O D@HZ D Q W\R K R3\Z H OWOKWIH S U H V H QAYDD GVRVYRH

D WHW LPRHSLFNXSQDIHQFPD\VKRISYHQD QRUGED\VQ R®ODFRG O L QAWIKV
FDVHWH DJHQFPXVWDOD 3DUWEBUWUDJHPH@RRUG LQBAMRREK H G XIDM
DSSRLQWPHQW



"Z} 9P v s WE u U jvsX

.HHS LQ PLQG WKH IROORZLQJ JXLGHOLQHYV

O$SSRLQWPHQWY DUH PDGH PLQXWHV DSDUW DQG \RX DUH DOC
O 1R HQWU\ ZLOO EH SHUPLWWHG RQ VLWH SULRU WR DP RU DI
O 30HDEHRQWLPHRZHPD\EHWWHUYRXDQG FRQVHUDWIRYKHEDVYWLQJ
EHKLQG \RX

O 30HDVH EH PLQGIXO Rl RWKHU DJHQF\ SDUWQHUV DQG GR QRW
O $JHQFHPUMWHVSRQVRE®HF N LRQUG HEUMM R WDHH D Y MCKIB U H P L \BHH\E R D @\
LVVXHBLVFUHSDAMRYBUGHRBFKDQJHVEBESHUP L WMVQH GR XO H D YWK H
IRRG EDQN

> 4G

'XH WRLQVXRH QHJXODWRRQAMDLNVQRW
SHUPLWWRDGVV LIMY® RD G LRUG HUYWR X U
YHKLF®OHDEHL @G HTXDKHOBLWIR X DW
OHDVW WZR SHRSOH QHHGHG ZKHQ SLFEN G

SOHDWM FOHRIWKERFNQ ® GO XL S P HIDVO
ZDUHKRBVUHRW KWK DMPKWK R S S IDQIHDU H
RIl OLPLWYV

+&)%.\QRWHRYVLERWRD G LYMHXK L F OKIMO H
VW DN URKL E LWRHABL V W WHIRWK Z DUHK R X V H
VW ZIL Q O D GOR DIGN HRQD ER[W U XEWNL @J
SDOOMDWRURUNG®IHEQFLBIVH QFR XU DWWRG
EULQUKHRIQHTXLSPHQM VVIZLWERDGLQJ
SURGXFWV LQVLGH WKHLU YHKLFOHV

2UGHUYCEH EURXJNAVMRW KD RD G LQRFND W
VFKHGXDESRQWP MQWHBWHDERQRWDFN
LQWR WKH GRFN XQWLO \RX DUH DVNHGC
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$IJHQFUHS U HWHWW KWW D W K HQUDPP ED G IJMW B LFXSIRR® Q RWKSIWR G X FW \
ZKHQLQWHU I DZAWDKRRGEDQNWDDQGZKLORQIRRGEDQMNM URSH WWHQF\
UHSUHVHQWORERQIRWH D W K HQDJP EDGJRD\ EHW XU @E®\DQ ® X VD N H
DUUDQJHPHQWY ZLWK WKHLU 3DUWQHU (QJDJHPHQW &RRUGLQDW

(DFK$KIHQFSDUWQMEMYVXWHLRDU G U LRQUULH QW DWHK IRIHS URJUBRD Q JWKH
DIHQRWHYVSRQMHEROMW D FWKIRRGD QALWKL@D\RIWKHKD Q MRNVK QW Z
FDUGY FDQ EH LVVXHG

SHSODFHPHQW ,GHQWLILFDWLRQ &DUGYV

<RXU SURJUDP PD\ EH VXEMHFWHG WR D IHH RI WR UHSODFH D

[ S
AR
)
STUDENT

OLVVHG RU &DQFHOHG $SSRLQWPHQWYV

J\RX PLVMRXWFKHGXOBGSRLQWPHPWGLDWROWICFDUWEGBUDJIJHPHQW
FRRUGLQBWRIBGBRXEBHWM VVIRXN@DNLQPUUDQJHPMBMANS\RXUWHPV
KRZHYHU WKLV LV QRW JXDUDQWHHG

7RFDQFPQDSSRLQWPBAQ@W W RQRUGW®R W RS HDRMMHOGD UWQ@HDJIJHPHQW
&RRUG L DALYV WRXSBULWER XBLFNRSEHOL YSHWUQ F LAHDA EHV X EMH PMWRH G
D UHVWRFNLQJ IHH DW WKH GLVFUHWLRQ RI WKH IRRG EDQN

S5HWXUQHG &KHFNV 3ROLF\

JIDQDIKF\-FKHFNVYHWX EQWEGED QNRD QWUHDV RE+& ) %K D W KHIL JWB VVHV V
DFKOUJHKHUHDWKHRRGDQKDWKULIJWWRORQ JMHAFHSW\PHQBAVFKHFN
IURMVKBJHQFWRWL] PRQWKRWEKH UMWUDFIVQBMZ HOYH PR QW KRAW K H
VHFRQQIUDF®IROFIWMKBWY WZR HW X FHGE XYW HHLQPRQVBHK ULRGL Y H
UHWXUQHG FKHFNV DW DQ\ WLPH GXULQJ WKHLU SDUWQHUVKL:

-
O
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3DVW 'XH %DODQFHYV

$IJHQFLIHWH[SHFWMBD\W K HEIDW D AW K LEGD\RIEHL QD YRLBHBQF LAHW K

EDODQWHWDWH GD\Y @ UUHDLOME F H IDYZHD U Q LAQHW SV /B UG D\MD QDFFR X Q W
PD\EHVXVSHGRWLQDFWLYPWKEIJHQFRD\ EHUHTXLWHBA FNSLWRW GHU YV
$JHQFDFFRX\WWKDWHQDFWLYROIWMBHQGHBOYMWRBD\WKHQWEDB®DQFH
EHIRUH VKRSSLQJ SULYLOHJHY DQG RWKHU VHUYLFHV DUH UHVWI

IRWBQ$IHQFBDUWQRHWIKEDODQFEDPUUHRYMU GD\ZLEBGUHYLHZ2RG
LQDFWLY DWDFEQWLWDKPRHSQ FXYLRDYW R W MKMURFHYVRRW KEHILQQDQE
WKH SURJUDP PD\ RU PD\ QRW EH DSSURYHG

SHWXUQHG 2UGHUYV

2UGHUNWXUWOMGE RENFDMRID QR VKRZIFDQFHOOBRXWLREREH KRXWLPH
SHULRBG\ EHVXEMHFWIBG UHVWRHANHQRLFRXVBHSDLEHIRWDKDJIJHQF\
FDQSODFHQRWKRHIG HHHRFDQFH@QRUGHIRQDJIHQFR XVWR QW DFKMHI DU W Q H
HQJDJHPHQW FRRUGLQDWRU ZLWKLQ KRXUV RI WKH GHVLJQDWF

6WDWHPHQWYV

6WDWHPBQWNLOMGVKBGGUHRQUHFRBERULWKH UYMHNRIHDFK RQWK
 QYRLFMHVXWD Y ) RWHHGDLELEBGVKRZRQWKMW DW H PHADAW H P 8 IQRWL G H
LQYRIQMPEHIMVARUUHVSRBBWRM UG HWD JHQARDWHFHLY, WGK HUW
GLVFUHSDQF\ RQ WKH VWDWHPHQW SOHDVH FRQWDFW WKH ILQD

,QYRLFHYV

' QYRLPWWHQHUDWHEHRUGBQGAGHQWDRISUREW QWKRUGKUHQFLHV
DUBURGHZLL WKQL Q Y R IDFW KW L PRHS L FXISR G H O L Y$HOUD Y R LFKHR/XPHE L Y H Q

WRNKIBIHQFUHSUHVHQWIFWDRYBRIWKRUJDQL]DWLERQARWURFHVVLC
SXUSRWHRBLRHDFKQYREPHMEHSURYLGMGD JHQFWHUTXHWWHTXLWKBW
DJHQF [PHD\L. Q WIDH.IOR B BAVK HLIQWY R LIRHUR X\W D URQ NHDBX UURQWL. W & GV K UH H
\HDUV SUHYLRXV RII VLWH

-_
O»
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JRRG 6DIHW\

YRR ® XVEHNH SWD | B VD ONDIHVI UR W KW LPRHSLFXS GHOLWRUVWULEWWLRQ
SDUDPRXG@BBWDQFRROOWEKHRR&DIHMWLGHOWEGHMYHRWG ERUQEQHYV
$JHQF LW K VW RLUJR Q HD R FLIDRM Q G5 L V W U ILERKBMMR W KDHQUG FSW FXISIRR GUR P
+&) %N G HOLYWRY K HVIUAZHK HW KIWBR D SHUPDQNQWMD PRELGB Q WRIXVW
DGKHUH WR WKH UXOHV RI JRRG 6DIHW\ 7UDLQLQJ

JRRG 6DIHW\ 7UDLQLQJ DQG &HUWLILFDWLRQ

(DFISIJHQF3DUW ®PHKYKDYBWHDR/WSURJUDHASUHWHIGAKERL ¥ HU W LLIQRISG
VDIHIVQ ® X VRWD L Q WIRIR@ DH WAH UW L | L 6 X WIMRKIB X U D VRUR RSID UW Q H UK/IK\L S
ZLOH@® VX WH DBW R S HRIR G/ DHWN QR ZOH ®IHSS UD FW IDAHEHL QUP SOHPHQW +
WKURXJRRXMWZRQWKHYHQWKBJIJHQFYHSUHVHQILDWRIRGD IHWUDLQLC
GHSDWKRUJDQL]DME)BRRX EGQRWLIDE®QRWKHSWHVHQ W DQ®@ M R
EHWUDGERQWRRMVSRVVLEQHIHQFIHS UHV H QWIHW X Y W BRGV W HIGIG X OFPRIG
VDIHW\ WUDLQLQJ

JRRG 6WRUDJH

$ O\OW R U DDJFHL O LRMRIR® Q ® RQ IRREHPXVEWHD SSUR YEHG &) %6 H U V R @@HKE0
ORF D WH @& KH8Q %V H U Y DRJBHV & K D U O RVRWD D LBIVG HAMH Q G DQ GHHFR X QW L H \
SULYDWWLGHPBFHYRBWHXVHGRYWRUDDHS RBUVWULENRRBORP &) %7KLV
LQFOXENWVRVOLPLWR®$3 &6)3GRQDWREB® QGRRGULYRIRG/\SLFDOO!
VW R U DDJFIL O DW BHRF D W BVGKWD PHEXLO GDWPR R G LV W U L EDVPR RIYQ P W R U H \
IRRE& Q@ ORFDWLHSD UDWRHVKHRR @ LVW U L BEWKBARMKVEHSUH DSSURYHG
+&)YSHUVRQBR® XVEHVWR LGV SDFMKDWOLPDWH FR G\ DREEARBY
VKH®Y & O R VRDWQIW W KXV R 1J D U G MR PN RO O R Z#H0® JH Q A\V X E M WRW
LQVSHFWLRQV DQQRXQFHG RU XQDQQRXQFHG WR HQVXUH WKHV

—)
(@)



6WRUDJH 6SDFH

$OQDIHQFRXVMUWDYBGHTXDWWRUDVSHFWRBURYLSBHRSEBUILUFXODRREQ
VKRXEHZ WRRHEGOHD@ GUYKHOPYRG RBD O OMRNDA B VW H DWMWQ F KRIMV K H
JURXDPQGWZRQFKBY¥D\IURZDODYGHLOURY IRRBHVXFRVSRLVRQRXV
PDWHULDO LQFOXGLQJ SHVWLFLGHV VRDSV DQG GHWHUJHQWYV

JRR® WP JWHPH UD WXKRIXOHR ZDUPMKDQGHIJUHRW®RVBUIRR GVXFK
DWVWDQQHBRGHVSHFEL®DWRRGWXFRWLFEHHDQMIDLREY G R ZG H UMIGPNX VW
EHVWR DM HPHUDWEHWYHQ DQG GHJUHBNIULLWHGRG/HPSHUDWXU
PXVBHKHOEBWZHHQDQG GHJUHBYGUHHMWHPSHUDBKWEBNHRQG
GHIJUHSIWVHQRAMUHHTXLRHP® L QWDWEG PSH U DMWRMBHHFRWEBPSHUDRIXUH
W KFHROEBR[D @G GUVWRUDBID 7HPSHUD WXRXBMUHFRU GIDGRWZ KH @ Q
VLWH

JLUVW ,Q )LUVW 2XW 5RWDWLRQ OHWKRG ),)2

TKH&)YUHFRPPH@ONMNQFBSDUWQWRO3OHPMEKWLUVWLWW PXIVURWDWLR
PHWKR@YRIEZ®VWRRGER XOBRBEHV W R OHRE JW] KID/QK UPIRIQ W KD/W Hi D F K
FDVRISURGXOAWRRODVMWYHHLYHR® GIBBIDWR@WR¥VRXCEHSODFHGIURQW
DQG XVHG EHIRUH SURGXFW ZLWK QHZHU GDWHYV

7UDQVSRUWLQJ )RRG

7KJHQF\3DUWRQWHVSRQVREDHIORD G D@IWV UD QUAVBIRE R GV R Q V XW K H
LOWHRIMWKHRR®QGVRI HGXPHFLGHOWMWRDGLQF O XBWHM IJDYHKLFOH
WKW QKROSIRGX¥BIHDQ EHVHF X UBED L QWKL I WVELQW L O BJULRSBBD G
VHFXUHPHQMO X ®RPEDUWLH GREQRFNRQRWKBESSURYWHE W HAHQ
UHTXHV®WURGXRWLFNXBKBHIHQFBDUWONKNVUWRQVL@HKBIDSDFLRVW K H
Y HK L FAORBHHX V HIGR W U D Q VIBQR® KVR XIDIGN IOH BALKBIP R X QWWRV KWL ]BIQ B R X Q G
FDSDFLW\ RI WKH YHKLFOH SHU WKH YHKLFOH:-V PDQXDO RU SO
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JRRG 7UDQVSRUWDWLRQ

JRRG WUDQVSRUWDWLRQ EHVW SUDFWLFHV LQFOXGH

+ &0OHDQ WKH LQVLGH RI YHKLFOHV DW OHDVW RQFH SHU ZHHN R
VXUH YHKLFOHV DUH SHVW DQG GHEULV IUHH

f+ THYHU WUDQVSRUW IRRG LQ YHKLFOHV XVHG WR KDXO JDUEDJt}
f .HHS LWHPV VXFK DV RLO DQWLIUHH]H RU ZLSHU IOXLG VHSDL
SODVWLF WRWH ZLWK WLJKW ILWWLQJ OLG

+ IRFN WKH YHKLFOH ZKHQ QRW EHLQJ ORDGHG RU XQORDGHG

f .HHS UHIULJHUDWHG IRRGY DW RU EHORZ f ) DQG NHHS IUR]H
f :KHQ WUDQVLW WLPHV DUH OHVV WKDQ PLQXWHV XVH SDVVL
FRROHBWMDFNV/QG RUKHUEDOQNRWNULVKSERGE X DWW LFFRR O V&R X O G

EH XVHG IRU ORQJHU WUDQVSRUW

+ /IRI WKH WHPSHUDWXUHV Rl FROG VWRUDJH SURGXFW XSRQ DU
SXWWLQJ DZD\ IRU GLVWULEXWLRQ

SHIUHH]LQJ

2QFHRRGWKDZHG@VKBHIULIJHUWWRIW R HIUHHMVKRKRRNLRRZHYHU
WKHBPBI\ EHD ORRVTXDOGWHMV R RLVWXRWW U R XKD Z LRIW HFR RN LQD Z
IRRGVKZWUSIUHYLRXNRPNQW D IW RUHHWKFHR RN HBRGNYSUH Y L RPRRNH G
IRRCDUMWKDZHQVKBHIULJHDRMRIWFRD\UHIUHWKKXKQXVISEUW )LRIQH | H
O H I W RZLHWRALIQUW RR XGD\VR QRWH IUHBIQN RR ® HRWW V MGHHAH | U L J HIRW R
ORQJHU WKDQ WZR KRXUV RU RQH KRXU LQ WHPSHUDWXUHV DEF

5HWXUQ 3ROLF\ IRU 'DPDJHG 3URGXFWYV

2FFDVLRQBD®O)OP D\ UHFHLYURG X PMKYDW K DP D JH GKLOHD F KS U R G XIPW
LQV SHFAVORGEGK )% HUVWROODURWLPH WRSWRBNEBAVFRPHVR QD JHQF\
WKDRWDPDJIJHBEQDIHQAKDYV KRXDVWWHSHURG XXM HHQHFHLWHRGR QWDFW
WKFHRP XQLWQ®JIDJIHP HQRRDL @ UL WZIQATKQ\D Y D L O [SE 6 W XOUMHW D F K B %
ZLQ®WFFH MWW X UQHEANK ZWUR UG H WLHEU U RUH Q FLBIWH Q F R X U DWHRG
FRQWDFW WKH IRRG EDQN ZLWK TXHVWLRQV DERXW DQ\ SURGXF)\



URGXFW 5HFDOO

7KH&)WUHFHLYRWLILFDWBPREGL®BHULADK8QLWEEMED WHSDUWPRQW

$JULFXOWBMRIR ® QGUX IS GPLQLVWDRWRF®BZVRUFMMIHHESGDWHG
RQRRGUHFDMWONRRGDQMMLHDWSHFLILFDWBLHRQINU Z KM KNHKIBIH F D O O H (¢
SURGXRQLVIQ Y H QW RIAWW KSU R G XXM HH G LV W UL\E XK WRIX J WR¥WU Y L FH
D UHBDUW QHOFHQ R W L DLQHE V N FAGR R F DWWKHBIH F D OLORHE\ W KD Q X ID FW X U H
QDPHREUDQSDFNLOUMHRIR QG RBOXPEHUKWHQQHHAVVDREUHRIUMHIXQG

ZLOO EH LVVXHG WR TXDOLI\LQJ DJHQFLHV

,IWMHUHFDOOMGY QVKHD UHKR %\&H%Z LOBPRYDHWHBLQLRURGXBRW KH
VKRSSIOQD/QW KRS SIDUHWBUHY HRUWWRHGH ULL@E L VW U L EIDWR R F\
KDWQH[LVWRQGHRIW UHF D OOMIEW KHWHPL EBIUHPRY HIGR R WRW G H Q
DGGLWLRQ WKH SUHFDXWLRQV OLVWHG EHORZ VKRXOG EH WDNF

+&) %DQG $ JHOQF\ 3DWHWZ IOXVH WH IR®RZ 1Q) MWMSVIRUMKHFD@IG SIRGXFW

O +&)%Z OORWA $JHQF\ 3DWEHWZ WIQ  KRXWDQG IQFGIGH DQ. [P SRUBQNQAKF WRQV
O $JHQF\ 3DWQHWYZ LOFRP SO Z M WH P DQXIDF\MUHUV GMS RWDAQWAKFWRQVIP P HGIDWO
4 XDIDQWH DMROW DQG OEHMQ DIIHFWG SIRGXFWR P DIQUIQ \DIHW

O 3WRP SW DQG HIIEIHQ® SWRYIGH IRRG WHFDARUDGYMRY IQRWP DWRQ VR DQ QHLI KERWY
Z KR P D\ KDYH BFHLYHG WH UWHFD@IG SIRGXFW

O ,QRWP +)&%RI WH FRXUH RI DFMRQVBNHQE\ \ RXUDJ HQF\

O +&)%UHFRP P HQGVDJHQF\ SDWQHW NHHS WDFN RI IRRG WHFDOQRWEHVIRU P RQWYV
© HWFRP P HQG SRWY WHFDOQRWHVDQG SIEWWVRI OEH®IRU  GD\V

$.J HOF LHV IQMUHVIMG 1Q WHFHLYIQ) QRWIEDWRQ GILHFWD FDQ GR \R E\ MJQQU XS IRUHP DI®DW
IRRG\DIHW J RY



+DQG :DVKLQJ

$OZDWAWDVEKRXKUDQGEHIRUWGXULRO ®IWKDQGOIRRIZDFWHWDICBD V IEG
VSUHBXQFOQKID QG VKRXKDQ ®YWXVL @/XBHVWUWRRRFKIRXBRXWK
IDFH RU KDLU VQHH]LQJ RU LI \RX KDYH D FXW

,IDQDIJIHQRUHSDIRRGRXORFDWIKRXBEHH TXLSSHGDKDQG ZDVKL Q@M
KDQG ZDVKLQJ VLIQ SRVWHG DERYH RU QHDU WKH VLQN DQG VR

6DQUIMRQ

0 DIQWIQ HT XISP HQADQG Z RIN\KUDFHV 7KH\ \KRXG EH FBIDQ DQG IWH RI EDFWUD 7KIVIV
FUMDORUIRRG \DIHW & ®IDQQI DQG \DQWIQ! SUDFWEHV\KRXG EH XWDHG $J HQFLHV DUA
HQFRXUDJ HG R [P SGIP HQAD FOIDQQ) \FKHGX® \R HQWUWH FEIDQQ) SUDFWEHV DU XSKHG
$ OUOWXVHG IRUKDQG Z D\KIQI] P XW\KDYH D KDQG Z D\KIQ) SRWMUSRWMG DERYH WH IQNRU
QHDWE\ & BIDQ\SIWIP P HGIDW® \R SUHYHQADFFIGHQW

3HWAE RQARO

$JHOF\ 3DWPHWP XWWDNH WHDVRQDE®! SUHFDXWRQVVR SURWFWDJ DIQWASHWW $ J HOF LHVDUWH
UHT XIWHG E\ +&) %R KDYH WHJ XOUYMWIWRP D @GHQWHG H[ WILP IQDVRU $ J HQF IHV FDQQRWK\H
SHVWFRQWROP HWRGVY WDWX\H SRAMRQ DQG J GH WDSV DVWH\ FDQ SRVH WH SRWEIGW RI
FIRW FRQDP IODWRQ Z W IRRG DQG ZRXG P DNH IRRG XQIWIRU KXP DQ FRQWP SWRQ
$J HOFLHVP XWAP DIQWIQ D @XMRI WH GDWIVRI SHWFRQWROHLYIEHVBQGHUHG DQG D FRS\ Rl
WH SHWAF RQARCF ROADFVRUF XUHQAQYRIEHV

ODQ\IRRGGURGXPDWWDIMR HDWH\RQWKBDWHULQWR®KBDFNDJBEXW
PDQXIDFWXROU ¥ HAW VYW BWMKHMI R G HUHPRYHEGRPHWDULR Y B Y% VW L O (
DEOWRSLVWUPEXQOWRH WKHYMWHPA&) %D FWLYZAROANVRHQV XWHK A XD O RW\
GRODWHURGXKWYHYBDUKFLNYXRXDGZDAYVSIBHWGXPWAMHRPH QWR
WKHLU IDFLOLW\
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$IHQFMSUHSYHQF\[SUHMYZHE EDVWEBRORQVRBAHIBGHGLRRHULPRG
THFK% U MWXKIHY ORIV QFWRKRIRDYDLO DERGW HRMWKIHRRGEDQNLHZ
LWHP GHWDLOV VXEPLW RUGHUV DQG YLHZ WKH VWDWXV RI RU(¢

$IHQFSDUWG@HU F FKDULWRE®RL\DHOU Y RFUH D Q L ] DMK U W @H WK
+&)WRHOBQEBEXQIJHBRXWK2IDRW WKL R WHKGEGILVWULEXRRRRYSS OEHG
+&)% DQG RWKHU VRXUFHV

&DUHG6KDUHQLRRGURIJUBRBHUDWHR ) WRBURY IMXH SOHPHRRER
HOLJLEOH ORZ LQFRPH VHQLRUV OLYLQJ LQ &KDUORWWH &ROOL

&RPPRGLW)IRRGGRQDWHGWKIB6'$S IRWGLVWULBRUIRKE)3DQG7 ()$3
SURJUDPYV

&RPPRGLMSSOHPHRRBXURIUD&®G6)3 )HGHU@PXOW U IDNVIVRY WOIQFHU D P
WDUJHWLQJ HOLJLEOH VHQLRUV DJHYV DQG ROGHU

'LVFULP L QDUMLDRQFRHIER/)\G H U DRVIIRRED NL @G LVWR QMY Y RURWD IDLQVW
DSHUVRQKLBDVHRBQWKHURXEODWRVWDWHIRURKLFWKBSWUVRQVKLQJ
EHORQJV UDWKHU WKDQ RQ LQGLYLGXDO PHULW

'XSOLFDWKIBMVKB XPEHRJ GXSOLFDQHGKERMYYPRABQWKOWKMDPH
IDPLRW R XV HKRRORHV® RUW K IR®D AV LFGXULWKINULRBX QWKKIRXVHKROG
QXPEHRUD G X OMAW) LIRY® XEHBIFKLO QY37 ,0(+RHYHWKQXPEHRRXOG
EH D GXSOLFDWHG FRXQW

JRR@DQHN QR SURRIUWD QL]DMKIR®HUDWVWVFOHDKRXVIHQGGLVWULEXW
FHQWHMFHLYARIDWREB®QXRQ IRBGRGXBWH KD QQH BMKH® KUR XJK
YDULRXV FRPPXQLW\ DJHQFLHV WR SHRSOH LQ QHHG

JRRGULYK IRRGULYNDQRUIJDQLHGRWRROOHFRWAERUWSLVWULBRXRWLR
LQGLYLGXDOV IDPLOLHV ZKR DUH IRRG LQVHFXUH

JRRGDWWBQDIHQFWKIBWYWULEBRRBRWMRPHXV K HF WORQGLYLOGRBGOV
IDPLOLHV WKDW PHHW HVWDEOLVKHG HOLJLELOLW\ UHTXLUHPHQ

*ULHYDQFH $ IRUPDO SURFHVV XVHG WR UHVROYH D FRPSODII-_RV\



+RXVHKRBQUGRXBIUHODRUARQ UHODGHELOXDPDW QHHFR QR PLE Z\WR
EX\ DQG FRRN IRRG WRJHWKHU ,W FDQ DOVR PHDQ D VLQJOH LQ

OHDBOURIJUBRBURIJUDNKRKBWRYLSHWHNWSDPHG RW QDFWMROLHIMWKSHURIUDP
VLWH NKHKIRPHYVHDSGURJUDRM-OXOGHRQIJUHIBWBHOURJIUDPWVZH GO
VRXNLWFKMRNOWHBXKRPHWHKDELO ISVURWUBEBEBYGN UD Q V LKRR\QLEA
SURJUDPYV

ORELPRRRGD@WUAKH RELSGHQWSMUVRIUFPOOMKGDIREQL PRRRGD QWBW\RJIJUDP
SURYLGHV VXSSOHPHQWDO IRRG WR QHLJKERUV LQ XQGHUVHUY

IHLIJKERQLQGLYLFKGRBB XVHKROBEHOKRUHFHLMRGYKURRIKHR I+ D U U\
&KDSLQ )RRG %DQN:-V SURJUDPV RU DJHQF\ SDUWQHUYV

1HLJKERKRLF3IDQWUOKLNRRGDQWRRGHOHOSWRYLBBLIQLIVUKBSSLQJ
H[SHULHBWHAHO ORZQQUIKEW R KRR W HF LU WH®K HAD QVQ @ HHEGRWKH LU
IDPLOLHV

3URVHO&RK QMURND WW HRERWR Q Y HURWP HR QBIR R Q W H O L ELHRADLIRHR S L Q MRRQ
DQRWKHU

SHWDQRDEOHRPHURIUBBSURIJUDKDWO BIVWQFRDUW@HRULWVFNSDFROOHFWL
Rl IRRG WKDW ZRXOG RWKHUZLVH JR WR ZDVWH IURP ZKROHVDO

6HUYLFEHWLIRWUHDO&RBGQYHKH,0& $ ZHE EDVIDGSOLFDXMHR® RFROOHF)
FRQVLVWGERMW)LVWEDWRRHVKPHLIKERKRYLVIRRG LVWULEXW&RQV
SURYLGHG WR DOO DJHQF\ SDUWQHUV IRU IUHH WKURXJK +&)% -V

6RXSLWFKHEQYRXBLWFKNQHVWDEOLWKKIRWPWBMD OWBSHRSQE)HHGQ
PDQLQVWDQREMVWRYVRXSBLWFERQRYHHE RHHWQHOLIJLEHOXWUHPHQ
ZLWK PHDOV EHLQJ RIITHUHG WR DOO ZLWKRXW TXHVWLRQ

BQGXSOLFDWNKXPEHRIXQLTAMGLYLEZKBOMFHLURIR@O@VVLVWWRBR XJIK
DIJHQF\ SDUWQHUV RU RWKHU SURJUDPV GXULQJ D JLYHQ SHULR



UV u Vv3Z AeJ}ve

$PHQGPHQWY 5HYLVLRQV WR WKH 3ROLF\ ODQXDO

7KHRR G D QUNHVHUMWKIBL JWW R GLWKR Y Q X DIOR WV L PRV L FZH WK R)XSW D Q FH
QRWIMWBRJIHQFIDUW GHWWHFHRSDMDPHQGPHQMWYLVDRRMNMQFIDUWQHU
PD\ ZLWKGUDZ LWV PHPEHUVKLS ZLWKLQ GD\V

YooV ]/E

BURFHVV IRU &RPSOHWLQJ <RXU ORQWKO\ 5HSRUWYV

ORQWHKIGNSROWKHWHTXLIRHBBDFIRPRRQWKVHUYDRHS XHE\WKHWIRIWKHROORZ
PROWKLVHSRVYW PDQGDWWBRHTXLUHP@EWRUGD QEWKKBIHQF\SDUWQHL
DIJUHHPHEHMARUWXVWHXS WR GD@WWHGMUWFFHLYHOQOQWRURRVKHRR&DQN
JROOR2ZWRMWHBMORZL KOG OBJHQFLHAMFXUDWRP S O HWKHHLHIS R B Y O LOIDAHG
UHPDLQ LQ JRRG DGPLQLVWUDWLYH VWDQGLQJ ZLWK WKH IRRG E

6HOHFW DJHQF\ SRUWDO IURP WKH +&)% ZHEVLWH RU YLVLW $J
6HOHFW $JHQF\ ([SUHVV IURP WKH OHIW KDQG VLGH RI WKH VFL
(QWHU WKH DJHQF\ ORJ LQ LQIRUPDWLRQ 3DVVZRUGV DUH FDV
ORJIJHG LQWR $JHQF\ ([SUHVV

6HOHFW UHSRUW WDE IURP WKH WRS PLGGOH VHFWLRQ RI WKH
6HOHFW VXUYH\ PDQDJHPHQW IURP WKH RSWLRQV LQ WKH GURS
RSWLRQV SDJH ZLWK WKH PRQWKO\ UHSRUWYV

D 6HDUFK $OORZV WKH DJHQF\ WR VHDUFK IRU SUHYLRXV U}
E O\ 6XUYH\V :LOO RQO\ VKRZ UHSRUWYV IRU WKH PRQWKV Wi

SHULRG 7KLV LV ZKHUH DJHQFLHVY HQWHU GDWD IRU WKH

F O\ 5HVSRQVHV 6KRZV UHSRUWYV IRU PRQWKYV WKDW KDYH E

Lx«&
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O\ 6 XUYH\V

6HOHFW VXUYH\ WDE IRU WKH PRQWK LQ ZKLFK WKH DJHQF\ ZDC
&RPSOHWH WKH LQIRUPDWLRQ WKDW LV DSSOLFDEOH WR WKH D
VHUYH IRRG WKDW PRQWK HQWHU D " n

6HOHFW VXEPLW

-XVW D )HZ 5HPLQGHUYV

6WDWV PXVW EH LQSXW E\ WKH WK GD\ RI HDFK PRQWK
(YHQWKBIJHQFR3IRHYRWHUDB\R QWK PWQWKG RHVQ WEHIRW KIRRGED QN
VWDWV VWLOO QHHG WR EH LQSXWWHG

LIV VWU B RW X U QIGRGOW L P\W KBIJ H Q F\DW F R X DIVR BS O BIFSR QK R OXE) WVLKOD\U H
XS WR GDWH 7KH DJHQF\ ZLOO QRW EH DEOH WR RUGHU IRRG

| WKHUH DUH PXOWLSOH DJHQF\ QXPEHUV LQSXW VWDWV IRU I

3ODFLQJ <RXU 2UGHU 2QOLQH

6WHS
9LVLW WKH IRRG EDQN:V ZHEVLWH DW KDUU\FKDSLQIRRGEDQN RU.

6WHS
6HOHRWQFIRUWDROW KAIDYLIJDWDBRRFD WMWEKWREBNRXVFUHHARIZLEBOLQJ
\RX WR WKH +DUU\ &KDSLQ )RRG %DQN $JHQF\ 3BRUWDO SDJH

6WHS
6HOHFW WKH $JHQF\ ([SUHVV EXWWRQ ORFDWHG RQ WKH OHIW KD

6WHS

(QWKVUBQDPBJIHQE\ SDVVZRUGGURJUPRGH SDQG' WK H/QOMERWH
\HOORZ ORJ LQ LFRQ
7KKVHUQDPHVVZRUGSURIJUFRGBUBVVLIQHEKDIJHQFASROSSURRDO
WKH DJHQF\

6WHS
GHOHFWGROWLRRWKPIHQXED DWKWRBIWKEDIHD GFOLRQFKHG X&CHOMH F V

WKH QRUPDO GDWH DQG WLPH IRU GHOLYHU\ SLFN XS WKHQ FOLF
10
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30DFLQJ <RXU 2UGHU 2QOLQH FRQW

6WS
$ IWUWH DSSRIO® HQAKDV EHHQ VFKHGX®IG DFFHW WH \KRSSIQ) G/WR SOFH WH RWGHU
DQG \XEP WFDWV

B\MS
* R R FKHENRXWDQG HQMUWH H[ DFVWDP H IQRWP DWRQ HQMUHG 1Q WH \FKHGX®IU

6WS
6HBIFWMH XSGDW DQG \XEP MFDWERQ ®F DWG RQ WH W KWKDQG MGH RI WH \KRSSIQJ QW
2 QFH WH FDUWW\XEP WMG Z DWRUWH FRQIILP DWRQ

.H\ 3BRLQWV WR 5HPHPEHU

e« 2UGHUV FDQ EH PDGH VHYHQ GD\V SULRU WR \RXU GHOLYHU\ GI
e 2UGHIIVEHHGLWW® G ® G LW L RY B &R KFD UXW L QWKSIH Q ALRKRQR F D W H (
QH[WRVKRUGHBQILUPDRMQWKBHIHQF{[SUHSBJIJH+RZHYHUWKRUGHVY
HGLWW&BIJHQFIL\O\RW V&P R IW KIHW HRK ZWU B O U H DG\G H\@ RV KD UDW
WKH\WUBRZDYDLO DE®W KBIIHQFMWHRUGHW HOMK LW H UAL P LW R K H QR X
KDYMNRPWKL@WKFHD UMD Q$PD]R®RUGHXWRQ KUWXKEPDWGE WD RORQJIHU

DYDLODEOH WKH QH[W GD\
e« 2UGHDVISXOOMWKRRQYHQWRUBB\VEHIRUHKBJHB\-VGHO L YGHW MR
FKDQJHV FDQ EH PDGH DIWHUZDUGV

TKHDUBKDSDORRGDORNGEGERXWK2OQM\RWLQGBLY QHTXRBESRUW KO B5W R \HQG
SURYLGHU

10
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